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William F. Caton
Acting Secretary
Federal Communications Commission
Mail Stop 1170
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Dear Mr. Caton:

RECEiVED

JUL 2s.; 1996'
fEDERAL COMMUNICATIONS COMMISSK

OffIC,f Of SECRETARV

Re: CS Docket No. 96-98, Interconnection

We delivered the attached letters to Commissioners Hundt and Chong memorializing a
telephone contact made by Phil Quigley this week. Please associate them with the above
referenced proceeding.

We are submitting two copies of this notice in accordance with Section 1.1206(a)(1) of the
Commission I s Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me
should you have any questions or require additional information concerning this matter.

Sincerely,

No. of Copies rec'd 0 +/
UstABCDE '



P.J. o.uigley PacifiC TelesIs Centi
Chairman. President 130 Kearny Street
and Chief Executive Officer San Francisco. Caliirnia 94108

14151 394·3990
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UNBUNDLING CONSIDERATIONS

Enabling carriers to avoid access charges through their rebundling of
unbundled LEC network elements would be a severe problem for not only
LECs but also for millions of customers who benefit from Universal
Affordable Service.

Adoption of Pacific Bell's bold compromise proposal made to the FCC on
July 16 could reduce the risk of serious harm. It can also give the FCC
time to complete its work on Universal Service and Switched Access
Reform.

The proposal is simple and consistent with the requirements of the
Telecom Act.

The proposal is:

1. Until the proceedings for Switched Access Reform and Universal
Service are completed next May, switched access prices should
continue as currently defined whenever the LEC switch is used.

2. The pricing of unbundled network elements must be equal to or
greater than forward looking TSLRIC plus a reasonable share of
joint and cornmon costs. State PUCs should follow this rule in
setting these prices.


